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REPORT 
TO THE 
SHAREHOLDERS 


JOHN A. McDOUGALD 


President 
W. C. THORNTON CRAN 


In this, our 47th Annual Report covering 
the year ended March 31, 1972, your 
Directors are pleased to present the 
results of another excellent year in the 
history of your Company. 

Net earnings were $3,089,083, an in- 
crease of 13.7% over the previous year. 
Net earnings per share were 54.9¢ 
which compared with 48.4¢ in the 
previous year. In March, 1972, the 
dividend rate was increased from 28¢ 
to 32¢ per share and, at the same time, 
your Directors approved a Special 
Dividend of 10¢ a share. 

In the last quarter of the financial year 
advertiser-demand was weakened by 
the discontinuance of cigarette broad- 
cast advertising. While this business 
is not easy to replace, your Directors 
note with pleasure that consolidated 
revenue in the fourth quarter exceeded 
that of the preceding year. Despite the 
loss of cigarette advertising, sales 
booked in advance on your Company's 
stations as of March 31, 1972, corres- 
ponded to the figure of the year before. 


Toronto Radio 


CFRB celebrated its 45th Anniversary 
by continuing to remain in a dominant 
position in the Toronto market area. 
The huge audience that loyally listens 
to CFRB, and in many cases to no other 
station, places it in a class by itself in 
Canada and as such it is the envy of 
the industry. The responsibility of main- 
taining that leadership is successfully 
handled by the excellent staff and 
management of CFRB. Your Directors 
are also extremely pleased with the 
continued growth in audience and 
revenues of CKFM. CKFM'’s new trans- 
mitting tower and equipment has been 
operating since December, 1971, 
from the top of Commerce Court in 
downtown Toronto. Response from both 
new and old listeners has been most 
encouraging. 


Montreal Radio 


CJAD recorded satisfactory growth in 
revenues and once again leads all 
other stations, English or French, in 
prime-time audience in Metropolitan 
Montreal. Radio Station CJUFM has yet 
to obtain the audience we beiieve pos- 
sible but meanwhile the station con- 
tinued to operate profitably. 


Other Operations 


Standard Broadcast Sales Company 
Limited and its U.S. counterpart, 
Canadian Standard Broadcast Sales 
Inc., continued to show positive growth 


in the face of the loss of cigarette 
advertising. The contribution to consol- 
idated profit from these sales com- 
panies was material. The sale of 
advertising in the U.S.A. on the CBC 
and independently owned TV stations 
has shown satisfactory increases. 


Standard Sound Systems Company 
Limited continued to operate the 
Muzak franchise in Eastern Canada. 
During the year this company added 
significantly to its accounts in Quebec 
City. Your Directors look forward to 
improved growth in the future. 


Standard Broadcast Productions 
Limited provided leadership to our 
Standard Broadcast News Service, 
assisted as always by the excellent 
work of its Ottawa news staff and the 
newsmen of CFRB, CJAD and the other 
stations across Canada affiliated with 
the service. 


Growth of The Canadian Talent Library, 
a non-profit trust, has been encourag- 
ing. More than 1,900 selections by 
Canadian musicians and artists have 
been recorded since the inception of 
CTL. Some 227 stations now subscribe 
including the recent addition of several 
stations in the Yukon and Northwest 
Territories. 


As the introduction of commercial 
radio drew closer in the United King- 
dom the activities of your subsidiary 
company, Standard Broadcasting 
Corporation (U.K.) Limited increased. 
The granting of commercial broad- 
casting licenses in certain major U.K. 
markets is expected within the next 
12 months and we are. seeking 
opportunities to participate. 


For some time your Directors have 
considered Ottawa as a radio market 
in which your Company should par- 
ticipate. As an initial step we have 
recently offered to purchase a minority 
interest in CKOY Limited, Ottawa, 
subject to the necessary approvals. 


Real Estate 


During the year your Directors 
considered it advisable to incorporate 
a subsidiary for the purpose of holding 
land previously owned by other 
companies in the group. An indepen- 
dent appraisal of the land owned by 
CFRB Limited in Mississauga, Ontario, 
indicated a value of $2,000,000 based 
on the zoning in effect as of December 
1, 1971. This land was transferred at 
the appraised value to our real estate 
subsidiary, Standard Broadcasting 
Realty Limited, in March, 1972. Your 


Directors are studying the possible 
development and use of land surplus 
to our broadcasting requirements. 


Pension Plan 


Your Directors fully appreciate the 
vital contribution of our employees to 
this great record of success. Accord- 
ingly, with effect January 1, 1972, they 
authorized a complete revision of the 
Company’s pension plan to provide a 
wider range of benefits. In particular, 
your Directors approved of the intro- 
duction, both before and after retire- 
ment of pensions to surviving spouses 
of deceased employees. In addition, 
pensions are now keyed to the final 
average earnings of employees in 
order to offset in some measure the 
potential erosion of pensions by 
inflation. The substantial cost to the 
Company for funding the past service 
portion of the revised plan, $1,000,765, 
less income taxes recoverable, was 
charged against reinvested earnings. 
All increases in contributions to the 
plan will be borne by the Company. 


Management 


Your Directors are pleased to announce 
that several changes were made in the 
management of your Company during 
the past year. Appointed Vice-Pres- 
idents of your Company were Mr. 
Richard R.Moody,President of Standard 
Broadcast Sales Company Limited 
and Mr. J. Lyman Potts, President of 
Standard Broadcast Productions 
Limited and Managing Director of 
Standard Broadcasting Corporation 
(U.K.) Limited. Mr. James M. Packham 
joined the Company as Vice-President 
Finance, Secretary and Treasurer, last 
fall. Mr. Stanley Roman was recently 
appointed Presidentof Standard Sound 
Systems Company Limited. 


After serving for anumber of years as a 
Director, the Hon. George B. Foster, 
Q.C., has expressed his desire to be 
relieved of this responsibility and not 
to be nominated for re-election at the 
forthcoming Annual Meeting. During 
Mr. Foster’s long association with your 
Company his loyalty and counsel have 
contributed in a large measure to its 
success. It is therefore with great regret 
that your Directors have deferred to 
Mr. Foster's wishes. 


It is proposed to nominate Mr. Alex E. 
Barron as a Director of the Company at 
the Annual Meeting of Shareholders on 
June 21, 1972. 


Outlook 


The 1972/73 outlook for the Standard 
Group appears favourable. 


As always, our ability to succeed de- 
pends on the enthusiasm and response 
of all our employees to the challenges 
at hand. Your Directors retain full con- 
fidence in the abilities of all those asso- 
ciated with the Standard Group and 
would like to take this opportunity of 
expressing their appreciation and 
thanks for the successes of the past 
year. 


John A. McDougald 
Chairman of the Board 


W.C. Thornton Cran 
President 


May 17, 1972. 
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